Weekly Econotes

Major monthly economic indicators remained mixed
during June, but left intact the impression of an economy
struggling from the ongoing adjustments in housing and
afurther tightening in credit availability and terms.

Industrial production broke a two-month losing streak in
June, rising 0.5%. Production was boosted by utility
output, which increased 2.1% in response to higher than
normal temperatures across much of the country, and a
5.4% jump in motor vehicle and parts production, which
was a rebound from the strike-depressed levels in April
and May.

Overall capacity utilization increased slightly to 79.9%.
Capacity utilization in manufacturing was essentially
unchanged at 77.6%. Both measures are notably below
their peaks for the current economic cycle and at levels
consistent with weaker than normal capital spending.

Compared with a year earlier, production levels were little
changed. Overall production was up 0.3% from June
2007. Manufacturing production was down 0.6% from a
year earlier. Total industrial production was down 0.8%
from its recent high in January, while manufacturing
production was down 1.4% from its peak in July 2007.

Across sectors, production of high-technology goods
increased 1.8% and primary metals output increased
2.9%. Fabricated metals and machinery fell 1.6% and
1.0%, respectively. Outside of high-technology and motor
vehicles and parts, manufacturing production decreased
by 0.2%.

Light motor vehicle assemblies increased to 9.1 million
units at a seasonally adjusted annual rate in June, up from
the 8.4 million in May and back to the pre-strike pace in
March. Production lost during April and May is not
expected to be made up, as a weakening in sales has
kept inventories in line.

Housing starts jumped 9.1% in June to 1.1 million units at

a seasonally adjusted annual rate and permits rose 11.6%.

A change in the building code in New York City appears to
have accounted for both of the increases by boosting
construction of multi-family units. Outside of the
Northeast region, total starts fell 4.0% and permits
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Major monthly economic indicators re-
mained mixed during June, but left intact
the impression of an economy struggling
from the ongoing adjustments in housing
and a further tightening in credit avail-
ability and terms.

increased just 0.7%. The best gauge of activity during the
month is that single-family starts fell 5.3% nationwide and
permits dropped 3.5%.

Retail sales increased by only 0.1% in June. Compared
with a year earlier, retail sales were up 3.0% in June.
Boosted by more than $100 billion in tax rebates delivered
during the second quarter, retail sales advanced at an
annual rate of 3.8%.

Jim Coons

Industrial Production - Manufacturing
Index 1997 = 100
1157

110

105

100

95 T T T T T T T T T
99 00 01 02 03 04 05 06 07 08

Weekly Econotes is published by J. W. Coons Advisors, LLC. Information herein is based on sources that are believed to be reliable, but the accuracy of
data and conclusions is not guaranteed. The views expressed in this report are subject to change without notice, and are not offers or solicitations with
regard to the purchase or sale of securities. Contact Jim Coons at (614) 459-4001 or jcoons@coonsadvisors.com. © 2008



Initial Claims for Unemployment Insurance
Thousands Per Week, Seasonally Adjusted

U. S. Dollar Exchange Rate
FRB Major Currency Index, 1973 = 100

450 - 90 A
o 'WMW\
400 Y [
Mt 1 8
L
350 - 75 - y;
Wi
vt
300 A
65
250 T T T T T T T T T T T T T T T T T T T T T T T T
A T A R T YA T T A T A T YA T
2005 2006 2007 2008 2005 2006 2007 2008
Price of Qil Price of Gold
West Texas Int, $/bbl London PM Fixing, $/0z
175 - 1200 -
1501 | 1000 ;vﬂ }
125 /ﬁd ) Ml
800 - "
100 LA A g i
»/’v Wi 600 Fig W”W"W
751 (VA "y wa
W rar el ™ i d 200
50 -
25 - 200 -
T AT A AT WV LN v
2005 2006 2007 2008 2005 2006 2007 2008
S&P 500 Stock Prices Mortgage Loan Originations
Daily Close, Index 1941-43 = 10 MBA Purchase Index 3/16/90=100 SA
1600 - 550 -
/WWW
1480 - 500 -
IJ“ﬂw
1360 - MVNM 450 -
rw"f"ﬂ\, VJ' \
1240 - /M"M : \J 400
1120 - 350 -
1000 T T T T T T T T T T T T 300 T T T T T T T T T T T T
TR AT A T YA T AT A R T YA R T
2005 2006 2007 2008 2005 2006 2007 2008
1151 Bethel Road, Suite 204, Columbus, Ohio 43220 © 2008 Coons Advisors



