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Personal income was boosted by increases in transfer
payments and reductions in personal current taxes
initiated by the American Recovery and Reinvestment Act
of 2009. Excluding the effects of ARRA, disposable
personal income increased a modest 0.2%, but remained
1.3% below the May 2008 level. Wage and salary
disbursements decreased 0.1% for the seventh decline in
the last eight months.

Personal consumption expenditures increased 0.3% after
essentially no change in April and a 0.3% decrease in
March. The saving rate increased to 6.9% of disposable
personal income — the highest monthly rate since
December 1993. The saving rate was zero in April 2008.
The steep drop in spending and rise in saving suggests
that households view recent declines in income as more
than transitory and might restrain spending even as
economic recovery takes hold and incomes rise.
Unseasonable weather in June and a rise of
approximately one-third in the price of gasoline from April
to June undermined retail sales during the month.

Consumer attitudes improved modestly in June,
according to the Reuters/University of Michigan survey.
Expectations were little changed from May, whereas
assessments of current conditions recovered to the
highest level since September 2008.
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Personal income was boosted in May by
the American Recovery and Reinvest-
ment Act. Excluding ARRA effects,
income growth remained modest. Spend-
ing remains sluggish as households
raised saving to 6.9% of disposable
personal income.

Real Personal Consumption
Billions of $ SAAR

8400 r4
= | evel (L)
I 1-Mo % Chg (R)
8300 1 -3
8200 A -2
8100 + F1
8000 -0
7900 T T -1
2007 2008 2009

Weekly Econotes is published by J. W. Coons Advisors, LLC. Information herein is based on sources that are believed to be reliable, but the accuracy of
data and conclusions is not guaranteed. The views expressed in this report are subject to change without notice, and are not offers or solicitations with
regard to the purchase or sale of securities. Contact Jim Coons at (614) 459-4001 or jcoons@coonsadvisors.com. © 2009



Initial Claims for Unemployment Insurance
Thousands Per Week, Seasonally Adjusted
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