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The rate of job loss increased in June after four months of
substantial improvement. The length of the workweek fell
to a new record low, pulling down total hours worked
during the month. The unemployment rate increased for
the fourteenth month in a row, but by the smallest
amount since the financial panic hit last September.
Average hourly earnings were unchanged on the month
and the year-over-year rate of change fell t0 2.7%.

Total employment decreased by 467,000 jobs in June,
following a loss of 322,000 jobs in May. The total loss
since December 2007 increased to 6.4 million jobs. Job
losses were widespread in June, with fewer than one-in-
three of 271 industries reporting higher payrolls than in
May. Higher employment compared with May was
reported by approximately one-in-seven of 83
manufacturing industries.

The decrease in employment was larger in June than in
May primarily in construction, professional and business
services and government. The loss in government jobs

was largely due to the completion of temporary jobs by
approximately 50,000 workers hired in April and May to
prepare for the 2010 census.

Manufacturing employment decreased by 136,000 jobs
without an increase in any major sector. Significant areas
of weakness included fabricated metal products (-18,300),
machinery (-13,800), computer and electronic products
(-16,100) and motor vehicles and parts (-26,500). Em-
ployment at temporary help services fell by 38,000 jobs.

The unemployment rate increased 0.1 percentage points
t0 9.5% - the highest level since August 1983. The
increase was reduced by a 155,000 person reduction in
the labor force. The broadest measure of unemployment,
which includes discouraged workers and those working
part-time because they could not find full-time work,
increased to a new all-time high of 16.5%.

In an indication of ongoing weakness in the demand for
labor, the length of the workweek decreased by 0.1 hours
to a record low of 33.0 hours. Total hours worked
decreased 0.8% for the month and 7.9% annualized for
the quarter, pointing to another large drop in real GDP in
the second quarter.
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The June employment report revealed
substantial further deterioration in labor
markets. Employment fell 467,000 jobs,
and the unemployment ticked up to a
new cycle high of 9.5%.

Initial jobless claims decreased slightly in the week ending
June 27, and the 4-week moving average also declined
slightly. Since the peak in the 4-week average of claims
on April 4 the weekly tally has usually been below the
average, suggesting some improvement in labor markets.
Nonetheless, claims have exceeded the very high mark of
600,000 since February 7. In comparison, claims averaged
325,000 per week in the second half of 2007.
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Initial Claims for Unemployment Insurance
Thousands Per Week, Seasonally Adjusted
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