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The rate of job loss moderated in July after a temporary
acceleration in June. The length of the workweek
increased 0.1 hours from the all-time record low set in
June, leaving total hours worked flat during the month.
The unemployment rate dipped 0.1 percentage point to
9.4% in the first decrease since April 2008. Average
hourly earnings increased 0.2% and the year-over-year
rate of change fell to0 2.5%.

Total employment decreased by 247,000 jobs in July, the
smallest decline since last August. The total loss since
December 2007 increased to 6.7 million jobs. Job losses
were widespread in July, with fewer than one-in-three of
271 industries reporting higher payrolls than in June.
Higher employment compared with June was reported by
a little more than 20% of 83 manufacturing industries.

The primary contributors to job loss were construction
(-76,000), manufacturing (-52,000), retail trade (-44,000)
and professional and business servi ces (-38,000). Hiring
of temporary federal census workers and an unsustain-
able surge in auto workers returning to the job added as
many as 100,000 jobs in July.

The unemployment rate decreased 0.1 percentage points
t0 9.4% - still the highest level since August 1983. The
increase was reduced by a 422,000 person reduction in
the labor force. The broadest measure of unemployment,
which includes discouraged workers and those working
part-time because they could not find full-time work, was
16.3% — near the all-time high of 16.5%.

In an indication of ongoing weakness in the demand for
labor, the length of the workweek remained unchanged at
33.0 hours. Total hours worked were flat in July, 2.3% at
an annual rate below the second quarter average. If hours
worked stay at the July level throughout the quarter,
another large increase in productivity — which appears
likely — would be necessary to avoid a decline in real GDP.

Initial jobless claims decreased slightly in the week ending
August 1, and the 4-week moving average also declined.
Although job losses remain high, the weekly tally has
been below its 4-week moving average most of the time
since late March, underscoring the relative improvement
in labor markets. At 550,000 claimants in the most recent
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The July employment report was least
bad report since just before the financial
crisis erupted last September. Labor
markets are deteriorating less rapidly
than before, but have a long way to go to
reach full recovery.

week, initial claims remain well above the normal level of
approximately 325,000.

The Weekly Leading Index increased yet again in the
week ending July 31, resulting in the nineteenth straigh
increase in the four-week moving average. The smoothed
26-week growth rate increased to 10.5%, leaving little
doubt that the Great Recession of 2007-09 is ending.
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Initial Claims for Unemployment Insurance
Thousands Per Week, Seasonally Adjusted
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