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Employment decreased by 85,000 jobs in 

December. The unemployment rate was 

10.0% for the second straight month, due 

to a large exodus of discouraged job 

seekers from the labor force. 
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Employment decreased by 85,000 jobs in December. The 
unemployment rate was10.0% for the second straight 
month, down marginally from the peak of 10.1% in 
October. The November change was revised up to an 
increase of 4,000 jobs from the originally reported 
decrease of 11,000 jobs – the first monthly increase since 
the recession began in December 2007. 
 
Employment has declined by 7.2 million jobs since the 
peak in December 2007, but the annual benchmark 
revision due to be released at the end of February is 
expected to show the decline has exceeded 8 million 
jobs. 
 
The December decrease was widespread, with only 40% 
of 271 industries reporting higher employment than in 
November. Only 16% of all industries reported higher 
employment that a year earlier. 
 
Manufacturing employment decreased for the 25th 
straight month (and the 30th out of the last 32 months). 
Even so, the trend toward smaller decreases continued, 
as the 27,000 job decrease was the smallest since Dec-
ember 2007. Construction employment fell 53,000 jobs. 
 
Employment fell 27,000 in leisure and hospitality and 
21,000 in government. A 47,000 jobs increase in 
employment at temporary help agencies pushed up 
employment in professional and business services by 
50,000 jobs. 
 
The upward trend in unemployment continued to 
moderate, with the narrowest definition rising by an 
average of 0.1 during the last 7 months compared with an 
average increase of 0.4 during the previous 8 months. If 
not for 661,000 people giving up the search for work in 
December and therefore no longer being counted as 
unemployed, the unemployment rate would have 
increased to a new peak for the cycle of 10.4%. 
 
Nonetheless, the broadest measure of unemployment 
increased to 17.3% in December and the severity of 
unemployment worsened. The median duration of 
unemployment reached an all-time high of 20.5 weeks. 
More than 40% of unemployed people have been out of a 
job for at least 27 weeks. 

The impressive decrease in weekly initial jobless claims 
since the peak in March indicates that the pace of layoffs 
has slowed markedly, but hiring activity remains weak. 
 
No doubt, the still-weak labor market conditions are 
affecting consumer incomes, spending and borrowing. 
Consumers repaid installment credit, which excludes 
mortgage loans, by a record $17.5 billion in November. 
Consumer installment credit is down 4.5% from the all-
time peak reached in July 2008. 
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